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Maryland Education Coalition

 

Testimony for the Budget and Taxation Committee 

SUPPORT- SB 277 

– State Aid for Public Education – Certification of Net Taxable Income 

 

February 27, 2013 

 

The Maryland Education Coalition is dedicated to improving the academic 

achievement and well-being of students in Maryland public schools. We fight for 

adequate, equitable funding and systemic accountability by maintaining public 

funding for public schools and reverse cuts to education funding, including 

the Thornton formula. Maryland’s Constitution requires only one specific 

service – free and adequate public education. The quality of schools should not 

depend on race, class, wealth, or jurisdiction. Maryland’s historic commitment to 

equitable and adequate funding of public schools has improved learning generally, 

reduced disparities, and brought national recognition, but injustices remain within 

and among school districts. 

 

The education formula proposed by the Thornton Commission, (amended by the 

legislature), was consistent with the prior education formula’s wealth-based 

approach.  The integrity of the formula’s objective measures of the need for 

funding in each county is undermined if the wealth of the county is not assessed 

correctly. Children should receive an adequate education, regardless of the county 

into which they were born, is a core principle of Maryland’s education formulas.  

An accurate measurement of the wealth of a county is fundamental to the proper 

operation of the formula.   

 

 This bill requires State education aid formulas that include a local wealth 

component to be calculated twice, once using a net taxable income (NTI) amount 

for each county based on tax returns filed by September 1 and once using an NTI 

amount based on tax returns filed by November 1. Each local school system then 

receives the greater State aid amount of the results from the two calculations. The 

bill, however, phases in the increased State aid over a five-year period, beginning 

in fiscal 2014. 

 

The bill will continue to reward counties currently benefiting from the tax 

calculations that occur on September 1
st
, and also provide the appropriate aid 

envisioned by the original wealth-based formula when wealth is measured after all 

tax returns are filed on November 1, to the counties in the state currently deprived 

of the education aid due to them.  Equity would be better served by a phase-in 

faster than the five years called for in the bill. 

 

The MEC urges the committee to give this bill a favorable report consistent with 

the Thornton formula’s intended distribution of education aid by taking local 

wealth into account, and focused on the constitutional principle of adequacy. 

 

The Maryland Education Coalition is dedicated to raising the academic achievement of students in Maryland public schools by 

promoting adequate funding and systemic accountability for improving results. 

http://mgaleg.maryland.gov/webmga/frmMain.aspx?pid=cmtepage&tab=subject3&id=b%26t&stab=02&ys=2013RS

